>

Moulding Entrepreneurs p— P .
G y |

Gauteng Enterprise Propeller
-

LOAN DISPOSAL COMMUNICATION DOCUMENT

SALE OF BAD DEBTS LOAN BOOK AT THE GAUTENG ENTERPRISE PROPELLER (GEP).

1. Introduction
This communication document sets out the process, requirements, and objectives for the sale of

Gauteng Enterprise Propeller (GEP)'s bad debts loan book through an auction process.

2. Background
GEP is offering for sale a portfolio of non-performing loans (NPLs) categorized as bad debts. The
portfolio value is R182 866 001.00 consisting of 143 accounts. The company seeks to sell this
portfolio to a buyer or buyers who can manage and recover value from these distressed assets

and be conducted with the highest standards of transparency and confidentiality.

3. Objectives

The key objectives of this engagement are:

e Secure the highest possible bid for the bad debts loan book.

o Ensure a fair, transparent, and competitive sale process.

e Cede the loan book in compliance with all legal and regulatory requirements.

e Minimize any operational or reputational risks associated with the transaction

4. Confidentiality
All information related to this transaction is confidential and must not be disclosed to any third

party without prior written consent from GEP.

5. Due Diligence by the Buyer
Potential buyer/s with be granted access to files containing all relevant information about the loan
book, including borrower details, loan agreements, performance data, and compliance records to

conduct a detailed review of the loan book to assess risks and validate the information provided.
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6. Non-Disclosure Agreements (NDAs): All potential buyers to Sign NDAs to e?wure confidentiality

during negotiations.
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7. Payment Terms: Financial Offer

¢ Purchase Price: The total monetary value offered for the loan book. Higher purchase
prices will score better.

e Payment Terms: Consideration will only be given to bids offering upfront payment

8. Buyer legislative requirement:

Compliance Requirements:

Regulatory Compliance Comply
Yes/No

Registration with Relevant Regulatory Bodies: Buyer must be registered and in good
standing with all relevant regulatory bodies, such as the National Credit Regulator (NCR)
under the National Credit Act (NCA) in South Africa. Buyers must provide proof of

registration and compliance with these regulatory requirements.

NB: Only buyer responses that meet the mandatory requirement will be considered

9. Submission requirements: Electronic

¢ An electronic copy too large to fit by email must be submitted online via Microsoft OneDrive

and shared with email address geploans@GEP.co.za.

e The electronic submission must be structured (Individually filed in folders and named
accordingly)
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